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OREGO:} BUSINESS SITUsTION - NOVEMPER 


Oct., 1941 Move, 1941 





Retail Sales--775 Independent Stores-- ¢ 8,741,667 9 93,384,801 
Bank Debits-=-94 Banks & Branches-adj, for days» {395,082,593 %394,679,321 
Buildixg Permits-=46 6ities-- $ 2,072,171 $ 1,706,787 
Lumber Production--wily, ave, - bd, ft,-* 179,459,000 154,549,000 
Electric Energy Sales-<kwh, -=- 122,902,880 125,711,827 
Ordinary Life Insurance Sales-- * 6,3&2,000 5,266,000 
New Car Sales--nurber-- 2,423 2,144 
Business Failures-- ! 54,000 ¥ 55, 000 


Unemployment Compensation Claims-- | 16,°61 25, 794% 


*.estern Orezon and ‘:estern “ashington, 


(See pp. 5-8 for comment end indexes for 12 Orezon Trade Areas) 
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“ARTLAIE PRICE iWiOVELEYTS 


Edward G, Daniel, Professor of Pusiness Administration 


The United States is currently experiencing inflation, General forces are now 
operating to raise prices throughout the nation, but resional differences in basic 
economic activities cause this rise to be feograpnically uneven, The dominance of 
lumbering and agriculture in Oregon, and in the Vorthwest generally, will probably 


cause prices ir. these regions to chanzo differontly from those in the more industri- 


alized aroas, 


Inflation occurs whenever the stroam of money purchasing power (quantity of 
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monoy and its vclocity of sireuiatidn) incroases more rapidly thar the voiuneo of 
goods sold on the markot, Commorcial banks aro currently adding to th: money stream 
in two wavs: first, by the financing of Fedoral expenditures through the dircct pur- 
chase of government sccuritics on the open imarket or by the accoptance of those 
sccuritics as collatcral for privatc loans; second, by the extension to private 
business of credit based on collateral otner than government securities, «nd by the 
financing of installment purchases and other personal expenditures, 

Botween June 1939 and June 1941, commercial banks incroased their holdings of 
Foderal securitios by {4,4 billion,’ The aggregate of commercial, industriel, agri- 
cultural, and real-estate loans of Federal Reserve wember banks incroased by 43,0 
billion during the same periedel! tmpertent in this aggregate are defense-contract 
loans, of which banks in the 10] leading cities alone held ¥1,1 billion according to 
a recent report by the Defense Contract Service of OPH, and personal retail install- 
ment loans, which, for cll insured comiercial banks, increased by \257 million from 
January to June 50, 1941, 5/ 

Commercial banks, through lending (4,4 billion to the Federal Treasury and 
"3,0 billion to privete industry and trade, injected :7,4 billion additioral money 
into active sirculation during the tvo-ycar period ending June 30, 1941, 

The employment of money funds proviously hold idle is a stron; factor forcing 
up prices, Business funds formerly unemployed are new being used to finance plent 
and inventory expension, and the bank end cash valances of consumers are circulating 
with greater vslocity, 

The effect which these various forms of ,overnnent, business, and consumer 
spending have had upon the money demand for goods is indicated by the volune of 
debits inade against bank demand devosits, These debits rose from 33,8 »villion for 


| A. 
September 1940 to ‘.43,9 billion for September 1942 4/ 
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Ibid., pe 1155, 
sdersl Reserve Bullctin, Oct, 1941, p, 999, 
Federal Xeserve Dullvtin, Nov, 1941, p, 1153, 
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1/ Federal Reserve Julletin, ov, 1941, pe 1165, 
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Part of the increase in the quantity and velocity of money was roquired to off- 
set increases ir. tho production of ;oods, hut the renainder onpsratec to increase 


general prices to the extent showm ir the following graph based upon statistics from 


the U, S, Bureau of Labor: 








-UITIED STATS 7 oy 


WHOLESALE PRICES { OP 


eel 


} 

Sept, 

o4] #| 

World Wer II 
pan me ‘ 
~ — t 








of World a Wer 2 aie oes 


ae ve ipoe>-erenqeqmenee Sia el eae te tate Dee ei ai ce coe et ee aoe | 


Monts 


Significant inflation begen in Pebruary 1941, and the trend upward has contine 
ued since June JO, the terminal date for tne “ani: duta presented above, Comparison 
of price movements o1 orld iiars I and II reveals three voints of similarity: a 
sharp rise im prices, due to speculative buying, imeediately following the outhreak 
of hostilities; a fairly stables nrice level for about a year; and a sudden turn in 
the trend, which becomes corsistantly upward, Tho similarity between theso two 
series indicetcs that to the poresont; tine prices have followed She sens pattern 
wnich in lhorld var I ultimately led to a rise of 150 per cent, 

sefors this country eutered tie wer, the anticirated Federal deficit for the 
fiscal car 1942 was .10 billion; and actual nilitar: operations wiil now demand a 


still creator deficit, the future trend of prices will denend primarily upon 


whether the Treasury raises this money by horrowing from comaercial banks or by 


taxetion; the extonsion of bani crodit to private iudustry will be 


sccondary in im 
portance, 

Priccs in Oreron have moved, and will move in the future, in tho sane direction 
as tue general trond, “ut not in direct proportion to this trond, i. sood indication 
of price trends in Ore'on is provided >* tne following table, which includes ten 


commodities important in Oresor productions 
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WHOLESALE PRICK INDEX WULBERS* 
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Comunodity September 1939 September 1941 f Increase ~ 
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Graius 65,1 85,3 31,0 
Livestock & Poultry 76.3 101,1 32,5 
Dairy Products 74,5 93,5 2592 
Fruits & Vegetables 62,8 70,7 12,5 
Meats 82,0 99,4 2267 
Brick & Tile 91,0 95,7 15,0 
Cement 91.3 92,2 1,0 
Lumber 93,7 129,1 37,7 
Cattle Feed 93,4 126,2 55,1 
Paper and Pulp 81,8 101.7 2443 
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*Burcau of Labor Statistics, 1926 2 100 














The averaze percentage increase in the vrices of these ten commodities is 23,7, 
which is 7,7 per cent above the national average for all comméditics during this 
period, The forces operating to raise gsencral prices have acted unon Oro:on prices; 
and, in addition, tne products supplied bv Orczon industry and azriculture cre 
those which, in the nation at large, have risen in price more than the average of 
all commodities, A third influence should be noted, Insofar as these higher priced 
commodities are sold in other states, money funds arc drawn into Oresjon the sponding 
of which operates to raise local prices of commodities sold only within the state, 

The inferonce that Oregon pricos have risen more rapidly than the notional 
price levol is suvported vy other data furnisiied by the Department of Lavor, From 
September 1940 to Sentombor 1941, the cost of living in Port?.:nd rose 9,4 per cent, 
while the cost of living of the country at large incressed only 7,7 per cent, Tho 


Portland retail price of food rose 25,4 per cent from August 1939 to October 1941, 


while the increase for the nation as a whole was only 20,8 per cent, o/ 


The changing pattern of demand occasioned b; tie production of defense foods, 
the shipment of various kirds of goods to our allies, and the uncertainty roparding 
the manner in which the Federal Treasury will raise its revenue, all ive reason 


for a close watch over future price movoments, 


it ti 


5/ The increase in Portland food prices was calculated from the monthly percentago 
chances reported for 51 cities »y the U, S, Jureau of Lavor Statistics, 
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Portland 

Lower Willanmctite 
Unper :illamctto 
North Ore:on Coast 
Douglas-Coos Bay 
Southern Or3,on 


Valley 
alley 


tian on pare 


Upper Columbia River 
Pendlicton 

Central Oregon 

Klanath Fells-Lalciviow 
RakorelLa Grande 
Burns=-Ontario 
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BUSINESS ACTIVITY 


I PORTL.. D 


(Clackanas, Colurnisia, liultnonah, 


VWasiingto:) 


Retail Sales (358 storos) 
Bark Debits (26 banks) 


Buildin; Permits (10 cities) 


II LOVER WILLALETTE V..LLEY 
(Harion, Pol, Yamhill) 


Retail Sales (48 stores) 
Bank Derits (10 banks) 
Building Permits (2 cities) 


III UPPER ‘iTLiAceTTE VALLEY 
(Benton, Lane, Lincoln, Linn) 


Rotail Sales (81 stores) 
Bank De?,its (13 bans) 
Building Periaits (¢ cities) 


IV ORTH O1ecOF COAST 
(Clatsop, Tillamook) 


Retail Sales (30 stores) 
Bank Debits (4 banks) 
Building Pormits (2 cities) 


V DOUGLAS - COOS BAY 
(Coos, Curry, Douglas) 


Rotail Sales (25 stores) 
Bank Deits (7 benks) 
Ruilding Peraits (6 cities) 


VI SOUTZER: O2eGOi 
(Jackson, Josephine) 


Retail Sales (34 stores) 
Bank Debits (5 >anks) 
Building Permits (2 cities) 


IN 12 OREGON TRADE AREAS 


October 


© 5,370,128 
257,228,150 
1,371,541 


? 755,269 
$1,563,258 
180, 700 


668, 408 
28, 854, 702 
255,297 


153,034 
$, 180,959 
16, 680 


126,769 
7,169,133 
30,975 


‘s 206, 690 
13,832,110 
72,995 


(Continued on nape 7) 


% Change 


711,501 


$4,885,043 


27,18 


589, 382 


27,578,179 


81,404 


133, 767 ~12,6 


10, 688, 855 416.4 


118,305 +609, 3 


115, 18¢ 


7,426, 564 


12,265 


177,790 


10,485, 367 


36,165 
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V/ Retail Sales-Ird2perdent Stores as renortec > the San Francisco office of tie 
Bureau of tre Census; 3ani Debits and Building Pormits as reported to tho 
Bureau of Jusizess Kesearch, Yan's Debits are adjusted for the swmosr of bawzing 
davs in the month, 
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SCTIVITS Ie 12 OntCO) TiADE ATEAS 
(Continued from j2.¢ &) 


October 
VPPSi. COLU.EDTA wIVin 
(Cillian, Yood River, Sherman, 
*OsCc0d, ms tel elcr) 


Retail Scles (18 stores) 
Bank Debits (6 bakcs) 
Builcii; Poriwits (2 cities) 





P2NDLETON 
(Sorrow, Jnatille) 


Retail Sales (7 stores) Y 1/ 
Janis Nebits (6 barks) ; 12,740,938 £ 10,452,716 
Building Poraits (4 citios) 38,392 204,595 


Cis. TRAL ORECOu 
(Crool:, Desc'mtes, Jefferson) 


s (10 stores) 2 2/ 
5 darks) ; 4,468,402 ; 3,63, 732 
ts (3 cities) 23,610 12,730 


X ELALAT FALLS « LAXEVIES 
(Klameash, la'se) 


Roteil Salus (19 stores) 2/ 
Beats Dehits (4 banks) » 16, 424,8 14,440,198 
euilding Permits (1 city) 15,530 


caRiR «© Li C.42Db 
(Baker, Groat, Uniagr., Wallowa) 


Retail Sales (12 stores) 4 
Bork Debits (8 de:lks) ¥ 4, 0°95 6 4,715,620 
Builcirs Permits (2 cities) : 7,375 


BURIS «© OCTARTC 
(Farney, lialicur) 


netail Sales (13 stores) 5/ LY 
Bank Debits (2 banks) | 
Building Permits (3 cities) 10,325 37,275 *261.0 


ee ee ee ee ee ee 


V Twentr-five stores in the U Colwibia aAiver and Pondleton areas report sales 
of ¥155,073 for Octovcr, ¥ 524 for November, a decrease of 15,5 rer cant, 

2/ Twuont-e-nize stores ia the Central Ore:on and ee FallseLalceview arzas report 
sales of (475,035 for ia. $472, 484 for oveonver, a decrease of 0,5  .ur cen& 

3/ Twents=live stores in tr. sakereL2 Craze me Luris-Ontario aress report selves 
of $272,°49 for Cctosur, $277,022 for *ovenber, ar incresse of 1,8 ner cont, 

4/ Viitkhcld to avoid cisclosure, 
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SOURCLS £27) SXPLANATION O/ DATA 
(Continued from page 5) 


In dividin, the state, county lines have been followed, Although rotitical 
boundaries frequently are at vuriarcs with econonic patterns, it is believed that 
the use hers made of such boundaries can be defended, lLorcover, these boundsries 
have the advantages of bein: familier and maxing possihle study of the trade areas 
by the use of uwaterial contained in Bureau of the Census publications, 


_ Bwo limitations upon the availability for publication of dato on a rojional 
basis should be mentioned, First, it is the policy of tho Bureau of tho Census 
to report data on actail]l Sales-Indcpendent Stores onlv for cities or arcas is. 
which « saxiplo of at least twornt stores is aveile»le, It is necessecrv, thereforo, 
to combines som of tic trade areas for the purpose of vublishinz thie scries, 
Seconc, it is t?e policv of the “ureau of Business Rescarch to publish data orl: 
for citics or arcas in wich a sa uiple of three or more firms is available, in 
order that no information about = particular firm bs: rovealed, It ts not lilels 
that shis liuitation will often affoct the published data (it doos affoct the date 
for o.:0 aron im this issue), Of course, 20 comparison between +: eroaate collar 
vaiues for tro soveral areas shoulc be made, hecnuso tie percentare of covercze 
b= the sample is not the same for all arcas, The e_:ropates are giver. is order 
that the woicite vhiich the values for tis several arcas have in the state totels 
ma: »e determined, Cornarisous of vercentars chances wav be made, subjoct to the 
linits of the adequacy of the smaplo, 


In the collection of data, the Pureau of Lusinuss licsearch has recoived tne 
cooperation of man’ business firms and puvlic officials, aA:proximatelv one 
hundred banks and tank branches throughout the stetse report debits to individual 
accounts each month; nearl: fift» municipal officials renort buildin; permits, 

In addition, t:.0 burvau receives retail sales of indspoudent stores from the 

San Francisco offics of the bureau of the Census, lumbar production in the Douglas 
fir area from the lest Coast Lumbcrmen's association, salss of eluctrical onergv 
of plants represonting 95 per cont of installed capxcity in the state from the 
office of Ormomd ki, ‘can, Comaissioner of Pullic Utilitios of Orerorn, sales of 
ordinary life insurance from the Life Insurance Sales Resoarch sureau of “artford, 
Conn,, ~ow-ear sales from tre office of karl Snell, Cecretary of State of Orc;on, 
tusiness faoiluras from Dun and Uredstroct, Inc,, ard Unemplovme::t Compaonsstion 
Cleims from the of*ice of Silas Gciser, Scerctar: and Administrator for she State 
Unemployment Comoensstion Commission, Tho coopcration of these privato- firms ard 
pu®lic ac:omios is ¢reatl: apnpreciatod, 


L. ite Fr, 
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